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ABSTRACT


The author has made a new theory on the root cause of the downfall of the Thai economy.


The author theoretically traced  the roots of the downfall of Thai economy to religious groups. The author formulates the Theory of a Religious Economy to explain the unseen dangers of unregulated formation of religious groups and the lack of financial transparency of religious groups as two major factors that led to the downfall of  the national economy of Thailand. Furthermore, the author formulates a mathematical model to support his Theory of a Religious Economy. Finallly, the author suggested policy recommendations to prevent religious groups from harming the national economy. 


The purpose of this paper is not to criticize any religion.  The purpose of this paper is to point the dangers of  unregulated formation of religious groups in general and the lack of  transparency of religious groups in general as two major factors that caused the downfall of the Thai economy.


This new economic theory is significant because the potential harm of the unregulated religious groups and lack of  transparency of religious groups in the economy has not been fully investigated.  The author believes that this paper will stimulate research among economists to find an empirical evidence to validate or invalidate the mathematical model proposed by the author to support his Theory of  Religious Economy.

I. INTRODUCTION


Is religion important to our national economy? Does religion contribute to the prosperity of nations  or  does religion contribute to the poverty of nations?


The role of religious groups in the economy was first studied by the sociologist Max Weber when he argued that Protestant work ethic led to the rise of Capitalism.  Max Weber believed that the Protestant work ethic is the root cause of prosperity of the Protestant countries and the lack of work ethic in the Catholic Church is the root cause of poverty of Catholic countries.


Then,  a scholarly study of the economics of Islam was made by a Pakistani economist, Sayyid Abdul A’la Mawdudi in his book published in the Urdu Language in 1947. 


An economist  who pondered  the role of Buddhist religion in the economy was  E.F. Schumacher.  Mr. Schumacher coined the word “Buddhist Economics”  which made Buddhist religion a  significant factor  in economic development. (Chapter 4, E.F. Schumacher 1973)


A comparative study of economics of religion was made by J. Barkley  Rosser and Marina V. Rosser in their book “Comparative Economics in a Transforming World”. The authors described and compared Buddhist Economics, Confucian Economics, Judaic Economics, Hindu Economics, Christian Economics and Islamic Economics. (Rosser and Rosser pp 102 –124)


The author coins the word Religious Economics to label the study of the economics of different religions.


Meanwhile, the author develops the Theory of Religious Welfare Economy which is the theoretical foundation  of this article. 

I. 1 SIGNIFICANCE OF THE THIS PAPER


This paper is significant because a new theory formulated by the author provides a new insight  on the downfall of the Thai economy. 


Secodly, this paper reveals the beneficial role and the potential harm of religious groups to the national economy which was never before fully investigated. 



Thirdly, this paper recommends preventive measures to avoid national economic crisis caused in reality by religious groups.

II. REVIEW OF RELATED LITERATURE

II. 1 KEYNES-KUZNET ECONOMIC MODEL


The prevailing economic model of the national economy is patterned after the economic model of John Maynard Keynes and Simon Kuznets in Capitalist countries.


John Maynard Keynes’ economic model is based on the Aggregate Demand Model of  Household Consumption Expenditures (C), Business Investment Expenditures (I) and Government  Expenditures (G). (Dillard p.28-125)


Simon Kuznet’s economic model is similar to John Maynard Keynes. But Simon Kuznet  improvised Keynes’model  using a mathematical model called Gross National Product (GNP). (Riddell p.314-343)



Kuznet’s GNP = C + I + G + (X-M)

II.2  MARX-MAO ECONOMIC MODEL


The prevailing economic model of the national economy in Communist countries is patterned after  Karl Marx.


Karl Marx’s economic model is the suppression of religious groups and the integration of the Business Sector and Government Sector as a single sector since the productive resources is owned by the Government instead of being owned by the private business sector. 

It can be deduced that  there are only two sectors in Marx’s economic model, namely, the Household- Consumer Sector and the Government-Producer Sector.


Mao Tse Tung’s economic model is similar to Karl Marx’s economic model whereby productive resources is solely owned by the Government Sector.


Mathematically, the author can represent Marx-Maoist economic model as follows:




GNP = C + G(I) + (X-M)


Where C stands for Household Consumer Expenditures, G(I) stands for Government Investment Expenditures, X stands for exports and M stands for imports.

III.  NEW ECONOMIC THEORY 


The author proposes a new economic model  called “Theory of Welfare-oriented Religious Economy” or “Theory of Religious Welfare Economy”.


What is a  Religious Welfare  Economy?


A Religious Welfare Economy is characterized by participation of religious groups in the economy through its welfare expenditures on schools, hospitals,  temples, churches, social welfare, etc. to stimulate production and to create employment. 


The Indonesian economy is an example of a “religious welfare economy”.  The Indonesian economy involves Household Consumption Expenditures,  Business Investment Expenditures, Government Expenditures and Islamic Religious Expenditures. 


The Thai economy is also an example of a “religious welfare economy”. The Thai economy is characterized by Household  Consumption Expenditures, Business Investment Expenditures, Royal Government Expenditures and Buddhist Religious Expenditures. 


The Israeli economy is another example of a “religious welfare economy”. The Israeli economy is characterized by Household Consumption Expenditures,  Business Investment Expenditures, Israeli Government Expenditures and Jewish Religious Expenditures. 


The author hypothesizes that religious expenditures in the economy can stimulate production and employment. For example, construction of school buildings leads to creation of employment for teachers, school administrators, janitors, cashiers, registrars and accountants. 


The expenditures of  Buddhist monks, Islamic imams, Catholic priests, Protestant ministers, Jewish rabbis, Hindu gurus are all classified as Religious Expenditures. Religious Expenditures geared towards social welfare are called Religious Welfare Expenditures.


An economy that involves Religious Expenditures is called a Religious Economy.. An economy that involves Religious Welfare Expenditures is called a Religious Welfare Economy.

Hence, we can now formulate the Theory of the Religious Welfare  Economy.

III.1 THEORY OF RELIGIOUS WELFARE ECONOMY


The main thesis of the Theory of Religious Welfare Economy is that Religious groups, engaged in expenditures or the lack of it, have a significant effect on the economy.  


The assumptions of the new economic theory are the following:

1. The effect of the expenditures of Religious Groups  is similar to the effect of the expenditures of the National Government to the national economy in the sense that the expenditures of Religious groups stimulate production, which in turn, increase the employment rate. 

2. The expenditures of  Religious Sector are derived from  donations  as the  expenditures of the National Government are derived from taxes. 
3. The expenditures of the Religious Groups constitute an injection into  the economy.

 The expenditures of the Religious Groups are schools, chapels or temples, welfare institutions such as orphanage, etc. can be considered investments because these buildings create employment. Building of  schools create employment for teachers, school administrators, librarians, accountants.  Building of welfare institutions such as orphanages  create employment such as social workers, clerks, etc.  Building of churches create employment for priests to some religious groups.


Thus, Religious Expenditures are truly helpful  to the national economy because religious expenditures are injections into the economy, contribute to national production and create employment.


However, it is difficult to quantify the economic contribution of Religious Groups to the national economy because we do not keep or have a record of such Religious Expenditures.

III. 2  MATHEMATICAL MODEL


To support the Theory of the Religious Welfare  Economy, the author formulates a mathematical model. The mathematical model of the Religious Welfare Economy in terms of Gross National Product is as follows:

GNP = C + I + G + W + (X-M)


C stands for Household Consumption Expenditures


I stands for Business Investment Expenditures


G stands for  Government Expenditures


W stands for  Welfare Expenditures of the religious sector and its allies


X stands for Export 


M stands for Import 

III.3  THE UNSEEN DANGERS OF RELIGIOUS GROUPS


Theoretically, Religious Expenditures contribute to the prosperity of  the national economy since Religious Expenditures are considered as injections to the national economy. This was mentioned in the Theory of Religious Welfare Economy.

However,  the unbridled or   uncontrolled formation of religious groups is a great threat to the national economy. Why?

The proliferation of religious groups would mean more donations will be collected from the local people.  Donations if not spent is a leakage in the economy. Excessive collection of donations is a leakage in the economy.

Secondly,  the  lack of financial transparency of the major religious group in Thailand is a threat to the national economy . Why?  

The Religious Sector collects donations from the local people. However, these donations are not reported to the National Government. We do not know if these donations are either hoarded or smuggled out of the country since the Religious sector does not officially report it nor keep an official record of their donations and expenditures.  We do not know how much donations is hoarded by the religious groups or how much  the leakage from the economy is due to excessive donation hoarding. This is what I mean by lack of financial transparency.  

It is also possible that these donations collected by religious groups is used to finance  illegal business activities in Thailand. Lack of financial transparency leads to graft and corruption.

Furthermore, there is a big blind spot in the financial flow within in the national economy due to lack of  monitoring of the financial flow in the  form of religious donations and religious expenditures. 

Therefore, we have identified the two factors that led to the downfall of the Thai economy, namely:

1. Proliferation of  religious groups that leads to excessive hoarding of donations which leads to excessive leakage in the economy. 

2. Lack of financial transparency that leads to graft and corruption and a blind spot in financial flow.


If the proliferation of religious groups will not be controlled by the Thai government, the donations hoarded by the religious groups will have a significant negative effect on the national economy.


If the lack of  financial transparency of religious groups is allowed by the national  government of Thailand, the financial stability of the Thai economy remains to be vulnerable. 


The financial stability of any  national economy including the Thai economy is at stake due to the dangers rooted in the “invisible” financial operations of  religious groups.

 The unseen dangers caused by  religious groups to the national economy is now made visible by the author.

IV. APPLICATION OF THE THEORY

IV.1  Application to the Thai Economy


Thailand is known as a Buddhist nation.. And Buddhism is known for mendicancy.  This mendicant Buddhists if uncontrolled by the Government will lead to excessive hoarding of donations which are leakages in the economy. Leakages in the economy eventually lead to contraction of the economy.  As donations are hoarded and not spent or injected back to the economy, there will be a decrease in the money supply circulating in the economy, which in turn,  leads to slow volume of sales which leads to slowing down of the production of goods/services. Consequently, the slowing down of the production of goods/services leads to a rising rate of unemployment. In effect, the Thai economy was contracting faster than expanding.

 As  the Thai economy was contracting faster than expanding,  the foreign investors felt the pinch and they fled the Thai economy with their financial capital leading to the devaluation of the baht in July 7, 1997. 

The rest is history.


The downfall of the Thai economy is due to excessive hoarding of donations by and lack of religious welfare expenditure on employment-generating projects by the religious groups in Thailand. Secondly, graft and corruption in the religious sector due to lack of financial transparency is a major factor in the downfall of the Thai economy. 




Angus’ GNP =  C + I + G + W + (X-M).  


The GNP of Thailand was contracting due to the excessive leakage in the economy, specifically, W   has a negative value (instead of a positive value) due to excessive hoarding of donations and lack of welfare expenditures by religious groups.

IV. 2  Application to the Israeli Economy

The Theory of Religious Welfare Economy can explain theoretically the prosperity of the modern State of Israel.


The State of Israel is a prosperous country because of the Aggregate Expenditures consisting of  Household Consumption Expenditures (C), Business Investment Expenditures (I), Israeli Government Expenditures(G) and the Jewish Religious Expenditures (W). 

Thus, GNP = C + I + G + W + (X-M)


Aside from Israeli Government Expenditures (G) , the national economy of the modern State of Israel also receive additional injections  through the Jewish Religious Expenditures (W). The tithe donations collected by the Jewish rabbis are used to redistribute income. (Rosse and Rosse p. 106)


The inclusion of Jewish Religious Expenditures (W) in the GNP explains the prosperity of the modern State of Israel.

IV. 3  Application to the Russian Economy


The poverty of  Russia in the 1990’s is due to Market Failure and Government failure. To alleviate the   poverty of Russia, the great Russian Orthodox Church must engage in   intensive religious welfare expenditures.


The Russian people live in anxiety. The Russians are not used to paying taxes after being a Communist State for so many years. Thus, there is a government failure. Secondly, the Russians are also not used to market economy. Hence, there is also a market failure.


Meanwhile, religion is booming in Russia. People are going back to their ancestral faith, the Russian Orthodox Church after being suppressed by the Communist regime for many years. Consequently, the Russian Orthodox Church would enjoy large amounts of donations in this time of uncertainty and renewal of faith by the Russians.


To alleviate the poverty of Russia, the Russian Orthodox Church must engage in intensive Religious Welfare Expenditures which is derived from its large collection of donations. The Russian Orthodox Church should not hoard the donations but must dutifully spend it to stimulate production and employment.  The Russian Orthodox Church must build schools, offices, buildings  to stimulate production and employment. 


If there is a market failure and government failure in a national economy, then intensive religious welfare expenditure is the only hope of  such national economy. 


Hence, the Russian Economy will have a Gross National Product (GNP) as follows:

Angus’ GNP =  C + I + G + W + (X-M).


 W stands for Orthodox Church Religious Welfare  Expenditures which could help alleviate the poverty of Russia. 

V.  DISCUSSION


What is the significance of Angus’ new mathematical model of the National Economy ?


First of all, the new mathematical model of the national economy: GNP = C + I + G + W + (X-M)  only shows that Religious Welfare  Sector is an important partner of the Government Sector in economic development of a nation. 

The letter W stands for Welfare-oriented Religious Sector and its allies namely, the non-profit institutions such as NGO’s, philanthropic foundations,  chambers of commerce, etc. that depend on donations for its expenditures.

The Religious Welfare Sector (W) has an important role in the economy, namely: a.) improving the quality of life of the people by providing affordable education and affordable health services and affordable housing b.) equitable distribution of wealth through social housing programs, pension and other welfare programs and c). provide employment  for the people through building hospitals, schools, housing subdivisions 


Second, a division of labor  can be emphasized for the Government Sector and the Religious Welfare Sector. The Government Sector must concentrate on improving the Business Infrastructures to induce Local  and Foreign Investment. The Religious Welfare Sector must concentrate on Social Infrastructures to make its national population or its labor force competitive in a global economy. Welfare is a prime responsibility of the Religious Welfare Sector not by Private Business Sector and not by Government Sector.


Thirdly, the Government Sector will not experience a budget or fiscal deficit anymore if the social welfare is turned over to the Religious Welfare  Sector.  There are several empirical evidence that can show that a Government Sector that shoulders the burden of social welfare will experience a budget deficit.  


Fourth, the new Angusian economic model would make it necessary for the Religious Welfare Sector to be professional and independent. The Religious Welfare Sector  should not be pampered. The Religious Welfare Sector must learn to be independent from the Government Sector. The Religious Welfare Sector must not depend on Government Sector for doleouts or transfers but rather the Religious Welfare Sector must improve its donation-collection efforts.  Donation is the main source of income of the Religious Welfare  Sector. The Religious Welfare Sector must learn how to budget its donation collections and must learn how to manage its expenditures


Fifth, the new economic model points out a new possible source of corruption and economic sabotage, namely, the Religious Welfare Sector. The corruption in the Religious-Welfare Sector must be stopped.  The corruption of the Religious Welfare Sector is a reality  and the Government must be vigilant in curtailing corruption in the Religious Welfare Sector. The Government must discipline the Religious Welfare Sector  to suppress Religious corruption that stems from lack of financial transparency. The Religious Welfare Sector “behaves” like criminal syndicates in the sense that both do not submit to the government essential statements of assets, liabilities, sources of income and expenditures.


Financial Transparency is a necessity in a Global Economy. (John Bennett)


The author predicts that the national economy and the world economy shall be based on Angus’ Religious Welfare economic model.


We have to say goodbye to Lenin-Marxian hypothesis that religion is “an opium of the masses”. We have to say goodbye also to the Sweden’s Secular Welfare economic model because such economic model only leads to fiscal deficit.


The author hopes that  new millenium will usher into a new economic model, the  Religious Welfare economic model of the author. 

VI. POLICY RECOMMENDATIONS

1. The National Government of  Thailand, (Indonesia, South Korea etc.)  must make law that will enforce all religious groups to submit a Statement of Donation  Collection and Religious Expenditures. 

This will enable the National Government to account Religious Welfare Expenditures in the Gross National Product. This will also enable the National Government to monitor the financial flow of  donation collections and religious expenditures in the national economy. This law will also ensure financial transparency and prevent graft and corruption in the Religious Welfare Sector. This law will also prevent economic sabotage by religious groups. 

2. The National Government must enforce all religious groups to reveal their  total net worth or the Statement of Assets and Liabilities.

This will enable the National Government to account the Religious Assets and Investments in the national accounting in the Gross National Product and to identify religious groups who are potentially dangerous or beneficial to the national economy.

3. The National Government must ban religious groups that do not submit these two essential  documents, to wit: Statement of Donation and Expenditures and the Statement of Assets and Liabilities.

4. The National Government must confiscate all properties of religious groups that do not submit these two  essential Statement of Donation Collection and Religious Expenditures and Statement of Assets and Liabilities.

5. The Government must make and enforce laws punishing bishops and religious ministers involved in corruption and economic sabotage under the cloak of religion.

The Government must not condone Religious Welfare Corruption. The Government must enforce laws to punish the corrupt bishops and ministers alike. The Government must monitor donations collected by the Religious Welfare Sector and  monitor  religious welfare   expenditures. Lack of financial transparency leads to graft and corruption.

6. Government must make laws to allow banks to ask its depositors to submit a religious reference.

The wisdom of this law is that mobs or crime syndicates usually don’t have religious references. Furthermore, the religious references will provide an insight on the moral character of bank depositors and borrowers and whether they belong to a crime syndicate or not. Religious references can also be investigated to be valid or not, thereby, exposing false or harmful religious groups.

All these recommended policies are all preventive measure that  will ensure the financial stability of any national economy (Thai economy, Indonesian economy, Malaysian economy, South Korean economy, Japanese economy, Philippine economy, etc.) and prevent another international financial crisis in the future. 

VII. CONCLUSION


The challenge of globalization cannot be met successfully by Thailand or any nation if one’s national economy is being sabotaged by religious groups through excessive hoarding of donations, lack of welfare expenditures, money laundering, graft and corruption and  financing illegal business activities of crime syndicates.
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