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Abstract

The decline of tariffs and quotas has intensified the use of antidumping policy at a global
scale. In this paper, we develop a partial equilibrium model to investigate the effects of
antidumping law on firms’ behaviour and market structure. We find that the domestic firm who
files an antidumping petition adjusts its output in a way that increases the dumping margin
whereas the foreign dumping firm has an incentive to reduce the margin. Alternatively, the
foreign firm may avoid antidumping action completely by withdrawing from its export market in
the first place, thereby allowing the domestic firm to be a monopolist in its home country. The
outcome depends on parameters but it is more likely that the potential dumper would not export

due to the threat of duty.



